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Yugoslav ass from. the Fund.” po To 9 


The Government, of Yuacsenie has purchased, the 
equivalent of US$22.9 million. from.the, International 
Monetary Fund, Of this amount, the Yugoslav Gov; 
ernment has drawn $10.9 million in U.S. dollars, $7 
million in deutsche mark, and $5 million in Nether- 


Economic Report of the President’ of the United Stetesi« 9A oft 


President Eisenhower, in his annual Economic Re 
port’ to the Congress, states that the US. économy was 
prosperous in 1957, despite 4 ‘decline in the last quar- 
ter. Gross national product’ amounted to $434 billion, 
5 per cent above’ 1956: Most of the ‘rise, however, was 
accounted -for by higher prices, atid the ‘real increase 
amounted ‘to less than ‘1 per cent. . The’ decline from 
$439 billion ‘(seasonally adjusted, annual! rate) «in ‘the 
third quarter to $433 ‘billion: in. the: fourth quarter 
resulted from a weakening of demand in several sectors 
of the economy. Business outlays.on plant and equip- 
ment, which had, risen sharply from. early, 1955 to late 
1956, leveled off in 1957. . Net..foreign..investment, 
which reached a peak of over $4 billion (annual_rate) 
in the first quarter, fell to $2.5 billion in the final quar- 
ter of the year.’ While imports changed little, exports 
decreased as economic expansion abroad slowed down 
and special factors, including the ‘effect of ‘the’ Suez 
crisis, lost their force. In contrast to 1956, wheti' busi- 
ness inventories were increased by $4.6 ‘billion,’ no 
accumulation took place in ‘1957;' and stocks’ ‘were 
actually reduced! in the final’ quartet?’ Federal’ Govern- 
ment outlays for goods and services fell at’ ‘an annual 
rate of more than $1 ‘billion after’ the middle ‘of’ the 
year, as‘a tesult ofa reduction in military procutement. 
These ‘reductions in demand, ‘through their impact'on 
production, employment, and income, affected consumer 
expenditures, which ‘also declined slightly ‘in ‘the last 
quarter. ' 

The Report concludes that‘ the’ ovef-all’ decline m 
activity in 1957 was moderate: ' National output in the 
fourth quarter was less than £:5 per cent’ below output 
in the previous quarter. Nonagricultural employment, 
adjusted for seasonal Ghafiges,<in December was about 
2 per cent below the summer peak, and personal income 
had declined less than 1 per ‘Gént?'2Adjustments’ in 
inventory.,holdings accounted..for most of the decline 
in; production, employment, and)income. which devel- 
oped. toward, the, year’s end. 


lands alien. ‘Vagcelapion doom. $9, raillion. fromthe 
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Source: Ineecnational, Moneiaen Fund, Press, Release, 
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he elena 1958. of. the, decline in business 
expenditures. on, plant and equipment. is suggested by 
data on,new orders and. contracts and. by, information 
on. investment.decisions., However, the .magnitude. of 
the decline .and, its duration are uncertain. - Foreign 
demand will probably exert a, contractive. influence. on 
economic activity in 1958. The reasons for this are;the 
slowing down of economic expansion, abroad, pr 
on foreign exchange positions,: and the passing of, the 
special circumstances, that caused the sharp inorease. in 
U.S. exports in 1956 and, early,,1957, On the other 
hand, investment in residential construction, will, prob- 
ably continue .to rise, possibly at.a faster rate; greater 
availability of mortgage credit and recent moves to 
reduce the required cash investment for home purchase 
are factors here. Also, expenditures forprivateinstitd> 
tional. building .are likely to continue. to.inerease., In 
view of the acceleration of certain defense ,programs, 
national security expenditures ,.may , be, expected . to 
increase in ,1958,..The outlook: for, more, ample, and 
lower-cost financing strengthens. the expectation. oL.a 
rise in,state. and local expenditures, particularly for high- 
way construction... Although, it is difficult. to strike, a 
balance, for, gauging, the effect ofthe opposing. factars 
in total.demand,, various, considerations suggest that the 
decline, in business activity, ‘need not be prolonged, and 
that economic growth can. be resumed, wasn eran? 
interruption,” 

At.a time like the, present, when the econonty is, ‘ad- 
justing. to,.the large increases, .in.,productive capacity 
created in the past.few years, a; longer perspective on 
economic prospects.is necessary... There.are.many, long- 
term sources. of strength.in-the U,S. economy. ‘The 
vigorous, postwar, growth of population, is,.a,, powerful 
force for ,expansion,, as.,increases. in population, mean 
new, and enlarged markets for output, A further,element 
of strength. consists in the increase in expenditures. on 
research and. development,;. The outlook. for, greater 
stability, has been improved by such developments as 
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progress in market and economic research by business- 
men, and the more orderly and longer-range planning 
now undertaken for the expansion and improvement of 
productive facilities. The federal-state unemployment 
compensation system is functioning with enlarged cov- 
erage and liberalized benefits, and the broadened cover- 
age of old-age, survivors, atid disability insurance helps 
sustain purchasing power. The strength of financial 
institutions also provides a basis for long-run confidence. 

Despite these favorable factors, an unfavorable fea- 
ture of the recent performance of the economy must be 
recognized. In 1957, despite unused capacity in several 
important lines of industry, prices rose and there was 
only a small increase in output. Business profits were 
reduced, and production and employment declined. 
The Report points out that price increases by business 
concerns ‘which afé greater than warranted by costs or 
attempt to recapture investment outlays too quickly 
may be self-defeating by causing a restriction of mar- 
kets, lower output, and a narrowing of the return on 
capital investment. Labor unions must realize that wage 
gains which go beyond gains in productivity are incon- 
sistent with a stable price level. 

The Report recommends ‘several legislative measures 
to help achieve the sustainable economic growth of the 
economy. The prospective budget surplus for the fiscal 
year 1959 is insufficient to permit the reductions in 
corporate and certain excise taxes which were sched- 
uled to take effect on July 1, 1958, and it is recom- 
mended that these tax rates be extended for another 


IBRD Loan to Brazil 


The International Bank for Reconstruction and De- 
velopment on January 22 made a loan of $13.4 million 
for electric power development in the State of So Paulo 
in Brazil. The loan will help to finance a power project 
being built at Jurumirim on the Paranapanema River, 
and associated transmission lines. The project will 
increase the supplies of power to the south-central part 
of Brazil, where economic development has been ham- 
pered in recent years by lack of sufficient power. 

The loan was made to the Usinas Eletricas do Parana- 
panema S,A. (USELPA), which was organized in 1953 
by the State of Sao Paulo. In December 1953 the Bank 
made a loan of $10 million to USELPA to help finance 
the Salto Grande power project, which is coming into 
operation this year.. The Salto Grande and Jurumirim 
projects are the first of a series of electric power plants 
planned by USELPA to develop the power potential of 
the Paranapanema River; the total capacity of the series 
is estimated at more than one million kilowatts. 

The total cost of the Jurumirim project is estimated 
at the equivalent of $47.5 million. The Bank’s loan of 
$13.4 million will cover the foreign exchange costs of 
importing construction, hydraulic, electrical, mechani- 


year. A temporary increase in the statutory debt limit 
is requested to facilitate’ greater flexibility in the 6péera- 
tions of the Treasury. In order to encourage private 
investment in government-guaranteed mortgages, ‘an 
increase in the maximum statutory rate of 4% per céent 
is requested. Private investors have been reluctant to 
invest in these mortgages owing to the availability ‘of 
higher yields on alternative investments. The Congress 
is asked to authorize funds to the states for the improve- 
ment of instruction in science and mathematics. Cover- 
age, size of benefits, and duration of unemployment 
benefits should be further increased. In order to help 
strike a better balance between supply and demand of 
agricultural products, a legislative basis for reducing 
price supports should be provided. This could be 
flected, by extending, the. Jower limits, of the range of 
permissible price supports from 75 per cent to 60 per 
cent of parity. To help encourage an expanding foreign 
trade, the Trade Agreements Act should be. extended 
for five years, thus confirming continued U.S. adherence 
to the principles embodied in the. Act. Congress will 
be requested to authorize reductions in tariff duties 
existing on July 1, 1958 by 5 per cent per year over a 
five-year period. The authorization of U.S. member- 
ship in the Organization for Trade Cooperation is again 
called for. 
Source: The Economic Report of the President, Trans- 
mitted to the Congress January 20, 1958, 
Washington, D.C. 


cal, and switchyard equipment and materials for trans- 
mission lines. The local currency costs will be financed 
by capital subscriptions by the State of Sio Paulo, by 
a loan from the Banco Nacional do Desenvolvimento 
Economico, and to a minor extent from earnings. 

The Bank's loan is for 20 years and interest is at the 
rate of 5% per cent, including the 1 per cent commis- 
sion which is ‘allocated to the Bank’s Special Reserve. 
Amortization payments will begin March 15, 1962. 
The loan is guaranteed by the Government of Brazil. 
The new loan brings the number of Bank loans in 
Brazil to ten, aggregating a net total of $182.5 million. 
Of the total, $154.5 million has been for electric power 
development and the remainder for railways and roads. 
Source: International Bank for Reconsttuction and'De- 

velopment, Press Release, Washington, D.C., 
January 22, 1958. 


Europe 


ECCS-U.K. Tariff Agreement 


By an agreement concluded on November 25, the 
United Kingdom and the six member countries of the 
European Community for Coal’ and Steel (ECCS) 
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accepted the proposals made by the Council of Asso- 
ciation Between, the U.K. Government and the Com- 
munity’s High Authority at the Council’s sixth, session 
on October 24. The United Kingdom will reduce its 
tariffs on many iron and steel products from the current 
rates, which range from 15 per cent to 33% per cent 
ad valorem, to a maximum of 10 per cent, with an 
appropriate adjustment of alternative specific rates. 
The. member countries of the ECCS will apply rates 
that do not exceed those resulting from the harmoniza- 
tion of their tariffs, which is to take place when the 
transition period ends on February 9, 1958; these 
maximum rates will vary between 3 per cent and 12 
per cent ad valorem. If any of the signatories wishes 
to increase the customs duties, the agreement provides 
for prior consultation on possible courses of action. It 
iy the’ first ‘international ‘commercial agreement nego- 
i by the Community on the basis of a harmonized 
tariff. 
Source: European Community for Coal and Steel, 
High Authority, Information Service, Press 
Release, Luxembourg, November 25, 1957. 


London Gold Market in 1957 


Dealings in 1957 put the efficiency of the London 
gold market to the most serious test since its revival in 
March 1954. Although private transactions from 
Western Europe, the Near East, and the Far East help 
to broaden its trading basis, the market derives its main 
support from central bank dealings. Central banks 
operate on the London market both ways. But their 
main interest has been in acquiring the gold sold through 
this market by countries like South Africa, the Soviet 
Union, Southern Rhodesia, and Ghana. The main rea- 
sons for these purchases have been the exchange of 
national dollar surpluses into gold and the clearing of 
monthly EPU deficits: since these deficits can be met in 
gold at $35 per ounce, gold purchases through the 
Lendon market are worthwhile, so long as. the. dollar 
parity of the London gold price remains below $35. 

In 1957, a variety of influences tended to interfere 
with the normal flow of gold transactions. Fears of 
confiscation, transport problems, and political risks 
limited private demand from the Near East during the 
first half of the year and, although these obstacles were 
largely overcome during the summer, over-all private 
demand was probably considerably smaller than in 
either of the two previous years. Central bank pur- 
chases for the clearing of EPU deficits continued 
throughout the year and usually gave the London mar- 
ket considerable support during the first half of each 
calendar month. But, with the change-over of most 
Western European countries from dollar surpluses to 
dollar deficits, the amounts of, dollars that central 
banks were able to invest in gold purchases must have 


been considerably smaller than at any other time since 
the market reopened. 

In the early months of 1957, central bank gold buy- 
ing for purposes other than meeting EPU deficits was 
temporarily superseded by gold sales. to secure dollars. 
The reason was the dependence of Western Europe, 
because of the closing of the Suez Canal, on oil and a 
variety of other primary products from the dollar area. 
Since physical shipments of gold from London to the 
United States are not remunerative as long as the dollar 
parity of the London gold price remains above $34.76, 
these exceptional European dollar obligations in the 
early months of last year could not be covered by gold 
purchases through the London market. But the direct 
repercussions of these obligations—i.e., gold sales by 
some European central banks to secure dollars and 
the lack. of; dollars forthe purchase of gold among 
others—were enough to depress the dollar parity of the 
London gold price early in 1957 to a new postwar low 
of $34.85. After the reopening of the Suez Canal the 
parity recovered temporarily to around $35, and on 
June 6 it touched $35.04, the highest level for the year. 
Throughout the greater part of the summer and autumn, 
however, the parity was a few cents below the US. 
Treasury price of $35, although it repeatedly reached 
that point during the closing weeks of the year, in spite 
of the fact that Russian offerings re-emerged in consid- 
erable volume after an interruption of about nine 
months. The reason why the dollar parity of the Lon- 
don gold price has been relatively firm in recent weeks 
in spite of repeated Russian offerings is to be found 
less in a revival of demand than in a growing reluctance 
from sources other than the Soviet Union to sell be- 
low $35. 

Source: The Times, London, England, January 2, 
1958. 


Scandinavian Woodpulp Prices 


Scandinavian prices for woodpulp have been low- 
ered by £2 a ton starting January 1. With this reduc- 
tion, mechanical woodpulp, from which newsprint is 
made, costs £30 a ton c.i.f. Bleached chemical wood- 
pulp is priced at about £58 a ton and unbleached kraft 
at £45. The weakening of the British market, which 
absorbs about two fifths of Scandinavian pulp exports, 
has been the immediate cause of the lowering of prices. 
British paper manufacturers overestimated demand for 
1957 and bought too much pulp in 1956. Dear money 
also helped to reduce British imports, so that in the 
first 11 months of 1957 they were 4 per cent less than 
in the corresponding period in the preceding year. 
Scandinavian pulp mills have reduced their output of 
mechanical pulp. 

Source: The Economist, London, England, January 4, 
1958. 
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Economic Developments in Denmark 


Domestic production, employment, “and retail turn- 
over in Denmark increased during the ‘ early | months of 
1957. Greater production and employment broug ht 
about an expansion in demand for imports; an Me 
sharp price ‘increases ‘following the Suez ‘crisis also 
resulted j in ‘considerable imports of raw Toe ‘(espe- 
cially fuel) “for “stockpiling” purposes. onsequently, 
Denmark's balance of payments on account” of goods 
and. services, showed a ‘substantial “deficit "inthe first 
quarter of the year. The foreign exchange’ debt of | ‘the 
banks increased by about DKr 180 ja from the 
end. of November 1956 to the end df May 1957," and 
by the’ end of this’ period ‘the dollar eM of the 
National Bank had fallefi*to ‘about DKr 250° million 
(US$36, million), the [6west figure in 474’ years. ‘In 
order to strengthen the foreign exchange position, the 
Government purchased $34 million (DKr 235 million) 
in June from the International Mottetary Fund,’ and 
measures were taken to Curb the increasé in consump- 
tion, and thus to ease thé pressure’ on the ‘bafance' ‘of 
payments. 

, Building activity, which had been exceptionally high 
in the first, half of the year, Subsequently slowed down, 
and in the second half was about the same_as in 1956. 
The output ‘of manufacturing industries in, the second 
half of 1957 also fell back to the level of the previous 
year. Industrial exports continued to be high, but for 
several products the increase was confined to, the first 
half of. the. year. 

Agricultural production increased in 1957, Because 
of unfavorable ptices for the major products, however, 
income from agricultural exports did not increase; dur- 
ing the last months of the year, the value of exports of 
animal products declined. 

The value of imports was less than in 1957, reflect- 
ing several factors: a decline. in,priges for fuel and raw 
materials; importers’ attempts to reduce their stocks 
instead of Continuing the policy of stockpiling; ‘the 
reduction of imports of grain and fodder, as-a result of 
better crops and falling ‘prices for agricultural“exports; 
and the fevéling off of demand for industrial products, 
both at home’ and abroad.-On the other hand,’ the 
value of exports was practically unchanged and, in 
spite of the fall in freight rates, freight earnings were 
still high as a ‘result ‘of long-term contraets:' However, 
the resulting balance of payments surplus in the third 
quarter of 1957 did not Cover the deficit incurred dur- 
ing the previous half year, and its’ significance should 
be assessed in the light of thé special circumstances that 
affected demand for imports during the summer: 

The’ ‘increase ‘in ‘world’ prices’ following’ the ’Suéz 
conflict led to some increase in Danish prices, but ‘Since 
the first’ quarter of 1957 prices have'declined. At the 
end of October 1957, wholesale prices were slightly 


lower than? #2 months éarlier;' white retail prices were 
uncharged: "Wages 'rose’by about 3-4: emereter, 
oriless thait in'1956) oc! is vinodinA doi 

Soutee: ‘Statistiske! Departement, 31 Seahiae ryichroe 


ASTER i Copbelingse “elite, ‘Devetiber 30, 
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romp Wt we eglan' ‘Economy mee 

A dares deficit, in: Norway s balanee. of. payments, for 
1958.18 ports by Mt, Erik ,Brofoss, Governor, of 
the Bank of Norway,..0he important, point, aceording 
to Mr, Brofoss,.js;that net freight earnings of the, Nor- 
wegian marine will probably be some NKr 500 
million dorlhn ie Ahan. in,:1957,, while the value of 
Rew, ARS DOE b SAL ARG AS I, HORE NB AR 


as lssovserir simi sat orli 


ln, spot the Jarger, imports, of ships, foreign loans 
are not expected to increase during the year; the result- 
ing deficit in Norway’s balance of. Pan will create 
liquidity, ‘probleins, Mr. Brofoss stat use the 
nents in the 
shipping sector of the. economy, it would be unreason- 
able to try to solve the problem, of foreig exch 
liquidity by an excessively restrictive 4 which 
would reduce) production and. employment." Neither 
should ‘it ‘be — ~ - SeOeeaee of: ren 
restrictions. heel dois 

Outlining cat ways in saints Government might 
seek to combat @ recession,’ Mr: Bréfoss*said ‘that ‘the 
crucial point) would be the foreign>exchange ‘prob- 
lem: ‘Weakening ‘foreign demand for thé! productsof 
Norway's export “industries would -inevitably? lead ‘to 
reduced foreign “exchange -earnings! If domestic: eco- 
nomic activity and the wage level-were kept unchanged, 
domestic purchasing power and; in-consequence, the 
demand for imports ‘would’ not:be ‘teducedioTherefore, 
international cooperation’ would “be ‘necessary ‘in an 
antirecession policy, and the main ‘steps to bring about 
international economic expatision should’ be taken: by 
those countries’ which -could ‘act without »any° danger 
to their foreign, exchange reserves. Under: ptesent con- 
ditions, this meant, in effect, that the main responsi- 
bility for starting. an,-upswing lay. ;with the United 
States and West;Germanyei) o>: 

The. present <state of affairs; said Mr. Brofoss, is a 
result of the fact that all countries—independently of 
one another+=had pursued national economic policies 
aimed: mainly jat: reducing demand in) order to stop: or 
slow down -inflation.’ ‘This kind of poli¢y is allovery 
well. as, long! as|it.is pursued by only some countries, 
but ifiall Countries pursue iit simultaneously it inevitably 
leads to wens ome and a’ contraction im. inter- 
national ‘trade. | 
Source: Niner Snide oR Siofartstidende, ee Nor- 

way, January 9,)'1958. 
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West German Discount Rate) © 
Effective January’? 2958, the Central Bank Coun- 
Cil Of* the Deutsche’ ‘Bufidesbank lowered the discount 
rate from 4-per Gent-to'3¥%4 per cent. (The last change 
had been made’ ‘On 'Séptember 19, 1957 when the rate 
was’ lowered’ from ‘4% per cent to 4 percent; see this 
News’ Survey,” VOL", p. 117.) Thi#8 the fourth 
successive rediiction ‘of the central bank ’'discount rate, 
Which had reached ‘its highest level on’ May 19, 1956 
when it was“indtedsed to 5% per cenit.’ 
Source: Deutsche Bundesbank, Auszii @ aus Pressear- 
tikeln, Frankfurt am Main, pots Janu- 
‘aty'17, 1958. 


“Tourist” Rate for East German Mark = 

A special “tourist” rate introduced ‘in Bait Germany 
af the be¥inning of January 1958 ‘will be applied to 
practicafly all transactions other than merchandise and 
related’ transactions. Special buying’ ‘and selling rates 
were'set at 4.19 and 4.21 East German marks per U.S. 
dollar, ‘respéctively. The rates for Sterling are 11.72 
East ‘German fiarks' per pound (buying) and 11.80 
East''Germian marks (selling); those for Swiss francs 
are’ 95:80' Bast’German marks per 100 Swiss francs 
(biyirig) and"96.30 (selling). The tourist rate is thus 
practically at par with the deutsche mark, but only in 
relation to Western currencies. 
‘The tourist rate for the Polish zloty is 0.25 East 
German mark; and for the Soviet ruble it is 0.39 East 
German mark (for merchandise transactions, the zloty 
and the ruble are at par). The old rates of 2.22 East 
German marks per U.S. dollar and 0.55 East German 
mark per ruble continue to. be used in the accounting 
of merchandise transactions. The changes in East Ger- 
many follow similar measures taken in other Soviet 
bloc’ ‘countries some time ago (see this News Survey, 
Vol. IX, p. 401). 
Sources: Basler Nachrichten, Basle, Switzerland, Janu- 

~ ary 7, 1958; Handelsblatt, Diisseldorf, Ger- 
many, January 10-11, 1958. 


Seitlement of Austria's Caisse Commune Debi 

The Austrian Government has signed an agreement 
with representatives -of the Caisse Commune des Por- 
teurs des Dettes Publiques Autrichiennes et Hongroises 
in Paris, which provides for the final settlement of Aus- 
tria’s obligations toward this institution. These obliga- 
tions represent public debts of the Austrian part of the 
former Austro-Hungarian.Monarchy (which ceased to 
exist in 1918), including the 4 per cent Austrian Gov- 
ernment Gold Bonds, the 4% per cent Austrian Treasury 
Bonds of 1914, and the Preference Debentures of the 
Austrian State Railway Company (STEG). After World 
War I, the liability for servicing: and effecting redemp- 
tion of these bonds was to be assumed by the various 
successors of the old Monarchy, including the Republic 


of Austria, Czechoslovakia, Poland, Rumania, and 
Yugoslavia. However, since Austria is the only one of 
the states which met the current obligations, the prices 
of these bonds receded considerably on international 
markets. Austria derived advantage from this develop+ 
ment by acquiring Caisse Commune securities at favor- 
able prices and accumulating holdings valued at the 
equivalent of about US$14.3 million. 

At the Rome Debt Conference (November 25- 
December 6, 1952): concerning Austria’s public debts 
incurred before. 1938, the Austrian liability toward|the 
Caisse Commune was fixed:at the equivalent of about 
$26.9 million. The agreement recently concluded. be- 
tween Austria and the Caisse Commune contains the 
concession that Austrian holdings of Caisse Commune 
securities acquired as described above are acceptable 
for redemption of the debts under consideration: The 
liability fixed in 1952 was thus reduced to about $12.6 
million, and, with arrears of interest of about $0.7 
million to be added, Austria’s total debt repayable to 
the Caisse Commune was established at about $13.3 
million. Also, it has been agreed that the remaining 
debt may be settled by a flat payment of $6 million. 
The final debt agreement calls for the repayment of 
this amount by Austria in quarterly ' installments, 
exempted from interest payments, within a period of 
five years, beginning January 1, 1958. 

Source: Austrian Information Service, Austrian Infor- 
mation, New York, N.Y., December 6, 1957. 


Middle East 
Banking and Credit Law in Egypt 


A banking and credit law, which was promulgated in 
Egypt in July 1957, aims at providing the necessary 
legal basis for an efficiently controlled national banking 
system with well-defined responsibilities and powers. 
The first part of the law deals with the central bank, 
commercial banks, and other banks; the second part 
covers credit control. 

The National Bank of Egypt, which continues as the 
central bank, is required to pursue a banking and credit 
policy in accordance with the general plans of the 
Government and with a view to strengthening. the 
national economy and stabilizing the currency. The 
membership of the Bank’s Board of Directors is re- 
duced from 15 to a minimum of 7 and a maximum of 
11. The Governor and Deputy Governor of the Na- 
tional Bank are to be appointed by the President of 
Egypt for a five-year term, subject to renewal, and are 
to be members of the Board. The Board of Directors 
will also include 2 members appointed by the Minister 
of Finance and Economy, and the General Assembly 
of the Bank will elect from 3 to 7 members of the 
Board for five-year terms.. The Government’s. repre- 
sentation on the, Board is thus increased, and its control 
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is strengthened by a provision that meetings of the 
Board are not valid unless attended by at least one half 
of the members, including at least one of the representa- 
tives of the Ministry of Finance and Economy. The 
Bank’s accounts are to be audited henceforth by 2 audi- 
tors appointed by the Minister of Finance and Economy, 
instead of by auditors appointed by the General Assem- 
bly of the Bank. The National Bank shall: continue to 
act as the Government’s banker, rendering this service 
free of charge. It is to manage the public debt on behalf 
of the Government, and may provide temporary seasonal 
advances to the Government, not exceeding 10 per cent 
of average budgetary receipts during the preceding 
three-year period. Provisions covering the note issue 
have been simplified. 

Under the new law, all banks must be registered with 
the central bank. In order to qualify for registration, 
a bank must be organized as an Egyptian joint stock 
company with paid-up capital of not less than 
LE 500,000. All bank shares must be nominative and 
owned at all times by Egyptians, and the membership 
of its board of directors, as well as the management 
must be solely Egyptian. A bank is required to keep in 
Egypt assets at least equal to liabilities in respect of 
creditors in Egypt plus an amount equal to paid-up 
capital. The National Bank is to establish a special 
department for bank control and is to be responsible 
for the general control and supervision of the banking 
system, including the determination of rules governing 
the valuation of assets, credit conditions, and creditor 
and debtor interest rates. The National Bank may also 
issue regulations governing the nature and proportion 
of liquid assets, prohibited investments, ceilings for 
certain types of advances and investment, and the 
required reserve ratios. In order to render its super- 
vision more effective, the National Bank may require 
the banks to furnish any information deemed neces- 
sary and may also, with the prior approval of the 
Minister of Finamce and Economy, inspect the books 
and registers of a bank. 

The National Bank is to prescribe the regulations 
required for the control of mortgage, agricultural, and 
industrial banks; these regulations will include condi- 
tions for accepting deposits, for participations, and for 
bond issues. Mortgage loans are not to be granted for 
terms exceeding 30 years, and loans granted by indus- 
trial banks are to have the right of lien. 

The second part of the law authorizes the National 
Bank to make advances to the banks and to fix the 
discount rate and the interest rates applicable to such 
advances.. The commercial operations that may be 
undertaken by the National Bank are subject to the 
determination of the Minister of Finance and Economy. 
In case of financial disturbance or emergency condi- 
tions, the National Bank may grant exceptional loans 
to banks. It may also undertake open market opera- 
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tions in order to regulate the volume of credit in 
accordance with monetary and credit policy. 

A special feature of the new law is the creation of 
a central department for the collection of credit statis- 
tics. Banks, as well as other institutions designated by 
the Ministry of Finance and Economy, are required to 
supply information on the position of each client en- 
joying credit facilities exceeding a specific limit estab- 
lished by the National Bank. The aggregate position 
of individual clients will be determined by the central 
department and will be available on certain conditions 
for the information of any bank. 
Source: National Bank of Egypt, Economic Bulletin, 

Cairo, Egypt, Vol. X, No. 3, 1957. 


Cotton Season in Syria 


Syrian cotton in the September 1956-August - 1957 
season set new records in both production and yield. 
Production amounted to 110,000 tons, with a yield of 
426 kilograms per hectare, compared with production 
of 93,000 tons and a yield of 340 kilograms per hec- 
tare in the previous season (1 hectare=2.471 acres; 
1 kilogram=2.2046 pounds). The area under cultiva- 
tion was 258,000 hectares, compared with 273,000 
hectares in 1955-56. The improvement in the yield was 
due to better methods of fighting pests and to favorable 
weather conditions. 

Cotton exports in 1956-57 were 77,417 tons. Ex- 
ports to France amounted to 22,600 tons, to Italy 
10,600 tons, to Czechoslovakia 10,100 tons, and to 
Mainland China 9,900 tons. 


Source: Le Commerce du Levant, Beirut, Lebanon, 
December 11, 1957. 


Iraq's Petroleum Earnings 

Iraq’s earnings from petroleum, which had amounted 
to ID 68.9 million (US$193 million) in 1956, totaled 
ID 48.2 million in 1957. The decrease was due to the 
stoppage of oil exports from the northern fields during 
the first’ two and a half months of ‘the yéar azid to a 
below-normal flow after the pipelines were reopened. 
Total exports of petroleum between March 11 and 
December 31, 1957 amounted to 19.9 million tons. 
The northern pipelines are expected to achieve normal 
operations in April 1958, and total exports in 1958 
are estimated at about 25 million tons. 
Source: The Iraq Times, Baghdad, Iraq, January, 

1958. 


Far East 


Indian Import Policy 

The Government of India has summoned the Import 
Advisory Council to meet in New Delhi on February 8, 
in order to discuss the implementation of the current 
import policy and to consider policy for the half year 
April-September 1958. Although the rate of decline 
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in monetary reserves has abated in recent months, a 
relaxation of restrictions in the next licensing period 
is not expected. The Chief Controller of Imports and 
Exports has indicated the possibility of a more restric- 
tive policy with regard to industrial raw materials and 
spare parts; however, he said that the Government is 
endeavoring to maintain adequate supplies for projects 
falling within the hard core of ‘the Second Five: Year 
Plan. 

As of December 27, 1957, sterling balances ‘of ‘the 
Reserve Bank of India amounted to Rs 2.98 billion 
(US$625 million), compared with Rs 5.30 billion 
($1,113 million) at the end of 1956. The loss of re- 
serves in December 1957 was Rs 118 million ($25 
million), compared with an average monthly loss of 
Rs 213 million ($45 million) during “ys - a — 
df ‘the Seeofid’Plah petiodicce om 
Source: The Financial Times, London, ein: Janu- 

ary 10; 1958. 


Thailand's Exports of Rice, Rubber, and Tin 

Thailand’s export duties on rice, rubber, and tin are 
to be reduced in order to stimulate exports of these 
commodities: Reductions of other export duties also 
are under consideration. 

During the first nine months of 1957, Thailand ex- 
ported 1.3 million metric tons of rice—41 per cent 
more than in the corresponding period in 1956. The 
principal countries of destination were Singapore and 
Malaya, Hong Kong, Indonesia, and Japan. 

Sources: The Bangkok Post, Bangkok, Thailand, No- 
vember 2, 1957; Department of Agriculture, 
Foreign Crops and Markets, Washington, 
D.C., January 13, 1958. 

Korea's Ban on Glass Imports 

The Korean Ministry of Commerce and Industry 
has announced the prohibition of imports of flat glass 
in view of the fact that the recently completed Inchon 
Flat Glass Plant: is now capable of turning out, suffi- 
cient flat glass to meet all the country’s current require- 
ments. 

Source: The Korean Republic, Seoul, Korea, Decem- 
ber 6, 1957. 


United States and Canada 

Credit Policy in the United States 

The Federal Reserve Board has approved a reduc- 
tion in the discount rate of the Federal Reserve Bank 
of Philadelphia from 3 per cent to 2% per cent, effec- 
tive January 22. This reduction is the second in’ two 
months. During November, all 12 Federal. Reserve 
Banks ‘had: lowered ‘their discount rates: from ‘34 /per 
cent to 3:per cent. | 

In ‘anothér move to ease credit conditions, the Re- 
serve Board: reduced: margin requirements on stock 
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purchases ‘and short ‘sales from 70 per ‘cent to 50 ‘per 

cent on January 16. The margin requirements had been 

advanced to 70 per cent in April 1955. 

Sources: The Wall Street Journal, January 16 and 22, 
1958, and The Journal of Commerce, Janu- 
ary 22, 1958, New York, N.Y. 


Labor Situation in Canada 


The number of employed persons in Canada at the 
middie of November 1957 was 5.7 million, almost 
100,000 less than a month earlier and 250,000 
less than in August but 70,000 higher than at 
mid-November 1956. From October to Novem- 
ber 1957, employment decreased seasonally in agri- 
culture and construction. There was also a decline in 
manufacturing, but more persons were employed in 
trade. 

The number of persons in the labor force also 
decreased in November, but much less than employ- 
ment. Because of heavy immigration during the year, 
the number was 3.9 per cent higher than at the same 
date last year. On a seasonally adjusted basis, the 
labor force in November exceeded 6 million for the 
first time. Unemployment, seasonally adjusted, was 
380,000 (292,000 unadjusted), 6.4 per cent of the 
labor force. The percentage of unemployment was 
greater than during the recession in 1954, when the 
highest mid-quarter figure—5.1 per cent of the labor 
force—was recorded in August. 

Source: Dominion Bureau of Statistics, Canadian. Sta- 
tistical Review, Ottawa, Canada, Decem- 
ber 1957. 


Latin America 


Mexico's Budget for 1958 


Mexico’s revenues for 1958 (excluding the proceeds 
of proposed new borrowing of 600 million pesos) have 
been estimated at 7,805 millioiy pésos’"(US$624 mil- 
lion), and expenditures (excluding debt repayment of 
901 million pesos) at 7,502 million pesos. Although 
the budget is 11 per cent: higher than that for 1957, no 
increase in taxation is contemplated; revenues ‘are 
expected to increase as a result of normal economic 
growth. 

Income taxes account for 35 per cent of total budget 
revenues, export taxes for 13 per cent, import duties 
for 12 per cent, taxes on industrial production for 12 
per cent, taxes on corporations for 10 per cent, and 
other taxes and sources of revenue for 18 per cent. 

Of total budget expenditures, 54. per cent is: allo- 
cated to economic ‘development—12 per cent more 
than in 1957——largely for investment in communication 
and transportation, agricultural development, and cattle 
raising; 26 per cent is allotted to cultural and social 
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services, 12 per cent to defense, and 8 per cent to 

general administration. 

Source: Nacional Financiera, $.A., El Mercado de 
Valores, Mexico, D.F., December 23, 1957. 


Public Works Program in Cuba 


Total construction activity in Cuba declined in No- 
vember 1957 and, except for residential construction, 
the long-sustained building boom appeared to be losing 
momentum. However, the new public works program 
scheduled to get under way in the near future is 
expected to support the demand for construction mate- 
rials. For the continuance of the public works projects 
during the remainder of fiscal 1958 and in fiscal 1959, 
an appropriation of up to $30 million has recently 
been approved by the President of the Republic. These 
expenditures are to be financed in part by a general 
increase in most transportation taxes, such as license 
fees for private cars, trucks, and buses. Moreover, 
retirement funds are required to invest 40 per cent of 
their loanable assets in government public debt bonds 
and 20 per cent in national public securities issued by 
the Cuban Government development banks. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., January 13, 1958. 


Decrease in Uruguayan Wool Exports 

Shipments of Uruguayan wool during October and 
November totaled only 3,344 bales, compared with 
22,600 bales shipped during the same months of the 
previous season. The decline was due to the refusal of 
growers to sell wool at the existing aforo rates. As a 
result, the aforos (fixed minimum prices set on exports ) 
were revised in November to revive the wool trade. 

The main buyers,of Uruguayan wool this season have 
been Italy, the Netherlands, and East Germany. 
Source: Department of Agriculture, Foreign Crops and 

Markets, Washington, D.C., January 20, 1958. 


Other Countries 
Australian Wool Sales 


Australia’s wool check for the six months to Decem- 
ber 1957 was £A 185.4 million, or £A 7.2 million less 
than in the corresponding period of 1956. The quan- 
tity of wool sold in the 1957 period was actually about 
9 per cent less than in the earlier year, but the average 
price dropped to 68.31 pence (Australian) from 76.83 
pence in the six months to December 1956. Unsold 
stocks at the end of 1957 were more than 20 per cent 
lower than stocks a year earlier. 

Source: The Financial Times, London, England, Janu- 
ary 15, 1958. 


Financial Results of South African Gold Mines 


ds ten eneeahenetenedaenel tashectuiaiias 
gold -mining concerns, .it: was stated that in the 12 
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months ended June: 3Q):1957::there was: no ‘significant 
change in the tonnage: of ore: milled: by the South 
African gold mines but gold: production:tose by’ more 
than 1.25 million fine‘ ounces;| toa total of ijustoover 
16 million fine ounces. :In spite of an increase: in costs 
per ton milled, the working profit from gold rose: by 
16.2 per cent, to £54 million. The profit from: uranium 
—before providing for loan. repayments—rose: by nearly 
one third, to £28.75 million, and the total of dividends 
paid increased by more than £6 million,:to‘£31.5 ‘Mmil- 
lion. These satisfactory results are ascribeds tothe 
steadily increasing production from the new. mines, 
which still has not reached its peak. Since Novem- 
ber 1951, when the first of the new postwar mines: came 
into production, 17 new. mines ‘have come into (produc- 
tion and 6 old mines have ceased operation. ‘The‘new 
mines, providing 22.7 per cent.of the total tonnage, now 
account for 38.6 per cent. of the gold produced and.64 
per cent of the working profit from gold...The result 
has been a steady reduction over the p ast four years in 
the over-all cost of producing gold,” the ‘fall in‘ the ‘tinit 
cost in the new mines having more ‘than offset the rise 
in the old mines. 


Source: The Financial Times, London, England, De- 
cember 13, 1957. 


Corrigendum 


Volume X, No.,..27,, January 17,1958, ;page 222, 
item “U.S. Balance of Payments”: The first two sen- 
tences should read, “The gold and liquid dollar asset 
position of other countries, as a result of their trans- 
actions with the United States, continued to. deteriorate 
in the third quarter of 1957, but, after allowance is 
made for seasonal movements! 4d! dpfart “from: spédial 
capital movements, at a less, rapidvrate than in’! the 
second quarter...Apart from the speciab-capital trans- 
actions, net U.S. receipts. in-the third quarteri amounted 
to $130 million: and inthe second to » 2389 
million.” 3 
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